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SUBJECT: RENEWED EMPHASIS ON IMPROVED PRODUCTION FOR EXPORT MARKETS 
REF: 76 MOSCOW 16846 
BEGIN UNCLASSIFIED. 

SUMMARY. ARTICLE ON SOVIET FOREIGN TRADE IN JAN 26 PRAVDA 
HAS RENEWED THE CALL FOR SOVIET INDUSTRY TO PRODUCE BETTER 
QUALITY GOODS FOR FOREIGN MARKETS. END SUMMARY 

1 . ACCORDING TO THE AUTHOR. CANDIDATE OF ECONOMIC SCIENCES 
V. PANCHENKO, THE PRIMARY TASK, AT PRESENT, IS TO IMPROVE THE 
MANAGEMENT OF FOREIGN ECONOMIC RELATIONS AND ATTAIN THE MOST 
COMPLETE AND GOAL-ORIENTED USE OF MATERIAL, FINANCIAL AND 
LABOR RESOURCES ALLOTTED TO THIS SECTOR. IN PARTICULAR, 

THIS MEANS IMPROVING THE STRUCTURE AND BALANCE OF FOREIGN 
TRADE, AND ORIENTING PRODUCTION TOWARD GOODS WHICH SATISFY 
FOREIGN DEMAND. 

2. WHILE CONTENDING THAT FINISHED PRODUCTS ARE ASSUMING 
LIMITED OFFICIAL USE 
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GREATER IMPORTANCE IN SOVIET EXPORTS, PANCHENKO ACKNOWLEDGES 
THAT RAW MATERIALS AND SEMI-MANUFACTURES WILL CONTINUE TO 
PLAY AN IMPORTANT ROLE IN SOVIET EXPORTS OVER THE NEXT SEVERAL 
YEARS. ACCORDINGLY. HE STATES IT IS IMPORTANT TO INCREASE 
EXPORTS OF THE MOST PROFITABLE RAW MATERIALS, TO MOVE FROM 
EXTENSIVE TO INTENSIVE EXPORT GROWTH, AND TO PROVIDE FOR 
PROCESSING OF RAW MATERIALS IN ORDER TO INCREASE THE VALUE 
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OF THE EXPORTED PRODUCT. 

3. PANCHENKO CALLS FOR GREATER INITIATIVE ON PART OF PLANT 
MANAGEMENT, TECHNICAL AND SUPERVISORY WORKERS TO IMPROVE 
THEIR PRODUCT AND LEARN TECHNICAL CHARACTERISTICS OF BEST 
FOREIGN MODELS. TRAINING OF ENGINEERING-TECHNICAL PERSONNEL 
AND IN ORGANIZATION OF PRODUCTION MUST BE IMPROVED. HE 
ARGUES - NOT VERY PERSUASIVELY - THAT A GRADUAL TRANSITION 
TO STANDARDIZATION OF PRODUCTION FOR BOTH INTERNAL AND 
EXTERNAL MARKETS WOULD IMPROVE QUALITY AND HENCE INCREASE 
COMPETITIVENESS OF SOVIET EXPORTED MANUFACTURED PRODUCTS. 
FINALLY, THE AUTHOR REMINDS READERS THAT IN ORDER TO INCREASE 
AVAILABILITY OF DESIRABLE IMPORTED PRODUCTS, SOVIET UNION 
MUST EXPORT MORE HIGH-QUALITY GOODS. END UNCLASSIFIED. 

4. COMMENT: THIS IS FIRST ARTICLE WE HAVE SEEN RECENTLY 
DEVOTED TO TOPIC OF PRODUCTION FOR EXPORT. THIS SUBJECT 
HAD BEEN DISCUSSED IN BREZHNEV S REPORT TO THE 25TH PARTY 
CONGRESS IN MARCH. RECOGNITION IS NOT NEW THAT QUALITY 

OF SOVIET PRODUCTS MUST BE RAISED IF THEY ARE TO BE ACCEPTED 
ON WESTERN MARKETS, BUT ARTICLE PROVIDES NO CLUE AS TO HOW 
THIS SHOULD BE ACCOMPLISHED. IN PRACTICE, PARTICIPATION IN 
'INDUSTRIAL COOPERATION" AND COMPENSATION PROJECTS SEEM TO 
OFFER BEST PROSPECTS FOR SOVIETS TO SELL MANUFACTURED GOODS 
FOR HARD CURRENCY OR FOR WESTERN PRODUCTS. GREATER DIRECT 
PARTICIPATION BY THE INDUSTRIAL MINISTRIES IN SOVIET EXPORT, 

WHICH APPEARS TO BE ON THE HORIZON, MAY CONTRIBUTE TO THIS RESULT. 
TOON 
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